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The legal assets market has emerged as one of the most compelling areas in the world of 
alternative investing. Once niche, it is now fast-becoming a scalable, institutional-grade asset 
class driven by structural shifts in regulation, legal service economics, and shifting pools of capital.

The numbers speak for themselves. Within the legal assets world, litigation finance alone is 
projected to more than double over the coming decade to more than $40bn. This reflects a 
compound growth rate of approximately 9.6%. Meanwhile, the broader legal finance addressable 
universe is estimated to be close to $1tn. This is an opportunity set that is both significant and 
rapidly expanding.

The core investment case for legal assets is their fundamental independence from traditional 
market cycles. Unlike equities or credit, returns are driven by legal outcomes. These can be court 
judgments, settlements, and claims, which create a source of uncorrelated returns. The impact on 
an overall portfolio is increased resilience, particularly in volatile macro environments, and 
potential for lower drawdowns.
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Figure 1: Litigation Finance: A Massively Untapped Market

Source: Syz Capital Estimates
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Where Access to Justice Meets Institutional 
Returns

Democratizing Legal Access

Several forces are driving this growth. Regulatory 
frameworks in the main Anglo-Saxon regulatory 
sphere (UK, US, and Australia) have increasingly 
recognized the role of third-party funding in 
improving and democratizing access to justice, 
particularly in David-and-Goliath-style cases. At the 
same time, rising legal costs are pushing claimants, 
ranging from corporates to individuals, to seek 
external capital, enabling them to pursue valid 
claims without bearing upfront financial burden.

In parallel, banks have stepped back from more 
niche lending areas due to tighter capital 
requirements, creating a natural gap that private 
capital can fill.

Within this rapidly changing landscape, two primary 
strategies define legal asset investing: litigation 
finance and law firm lending. 

Litigation finance provides non-recourse capital to 
support legal claims. Investors fund legal costs in 
exchange for a share of the proceeds if the case 
succeeds. This creates a distinctly asymmetric
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Figure 2: Legal Assets Strategy Framework

return profile: the downside is limited to the 
invested capital, while the upside can be 
multiple times the initial investment.

Law firm lending, by contrast, offers a more 
income-oriented or bond-like approach. Capital 
is extended to firms with established litigation 
pipelines, secured against receivables from 
ongoing cases. These structures often include 
credit protections such as senior claims on cash 
flows, partner guarantees, and liquidity 
covenants. This strategy provides more 
predictable cash flows while still benefiting from 
the underlying growth in litigation activity.

Despite their attractiveness, legal assets are not 
without risk. Legal outcomes are inherently 
uncertain, and adverse judgments can result in 
total capital loss in litigation finance. This means 
operational and counterparty risks must also be 
carefully managed, particularly in law firm 
lending where financial discipline and pipeline 
quality are critical.

Source: Syz Capital
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A Specialist Approach to Legal Assets

Our Unique Edge

For investors willing to navigate this complexity, the 
rewards can be compelling. Legal assets offer a rare 
combination of yield and diversification potential. 
They also align increasingly with ESG considerations, 
in relation to the principle of equal access to justice, 
support for consumer rights, and enforcement of 
corporate accountability.

As the market matures, success will depend on 
specialization, rigorous underwriting, and 
institutional infrastructure. Our edge lies in providing 
unique access to high-quality deal flow, robust legal 
expertise, and active portfolio management. All of 
which are all crucial to unlocking the full potential of 
this asset class.

Ultimately, at Syz Capital, we are opening the 
door to a place most investors never get to visit, 
and doing it in a controlled, institutional way. 
This is what we have actively been doing for the 
last six years, beginning with litigation finance. 
And rather than chasing every opportunity, we 
are highly selective, backing only legal claims 
that show strong fundamentals and clear return 
potential. And what really sets us apart is long-
standing relationships with law firms and 
originators; we see deals others simply don’t.

Legal assets are an exciting and maturing asset 
class, offering something rare if you find the 
right investment partner: access to uniquely 
attractive return and income dynamics while 
providing truly uncorrelated returns.
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With a $350m Legal Assets 
platform, Syz Capital offers 
investors access to 
something increasingly rare: 
attractive return potential, 
income generation and truly 
uncorrelated performance 
driven by legal outcomes 
rather than traditional market 
cycles.”

“
Ursula Nitschke, CFA
Head of Business Development & Investor Relations
Syz Capital
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IMPORTANT INFORMATION
This document is for professional, institutional, and qualified investors only, not for retail investors. It is in particular not directed to any person in any jurisdiction where, by reason of that 
person’s nationality, residence or otherwise, its dissemination is prohibited. It cannot be reproduced, disclosed, and/or distributed, in part or in full, to any third party without Syz Capital 
or its affiliates (“Syz”) prior written permission. This document is for information purposes only - it is not and should not be construed as an offer, or solicitation of an offer, of a financial 
instrument or service, or an invitation or recommendation to invest in Syz’s or others’ products, nor has it been prepared in connection with any such offer or recommendation. Nothing in 
this document constitutes investment, legal, accounting or tax advice - you should consult your own advisors on such matters. The information and opinions contained herein have been 
compiled and provided in good faith, based upon information obtained from sources believed to be trustworthy. However, such information has not been independently verified and no 
guarantee, representation or warranty, express or implied, is made as to its accuracy or completeness, neither by Syz nor by relevant data vendors and other sources. If gross performance 
is provided, it does not include inter alia management, performance, administrative, custody, and audit fees. Analyses developed in this document are based on numerous hypotheses. 
The use of different hypotheses may lead to significantly different results. Any opinion expressed is valid only on the date on which it is published. This document includes statements that 
are not historical facts but reflect Syz’s intentions, expectations, and projections about future outlook, performance, prospects, strategies, and opportunities. Such forward-looking 
statements are made on the basis of assumptions and expectations which, although deemed reasonable at the time of issuance, may prove to be erroneous or infeasible. All information, 
opinions, and forward-looking statements are subject to change without notice. No assurance is given that the objectives Syz aspire to will be achieved, nor that trends we deem 
encouraging will prove profitable. Issued by Syz Capital AG, an affiliate of Syz Group. Syz Capital is regulated and supervised as a Swiss manager of collective assets and does not hold 
any other prudential license. Past performance is not a reliable indicator of current or future results. Investments and strategies mentioned in this document may involve significant risks. 
The value of such investments may fluctuate, which can lead to a partial or total loss of the invested capital. In addition, the risks inherent to alternative investments are of a nature and 
degree not typically encountered in securities listed on stock markets.
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Syz Capital AG
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Find Out More

To find out more about investing in legal assets, 
partnering with Syz Capital, and the difference 
we can make, visit www.syzcapital.com.

To tell us about the future you’re looking forward, 
please email us at investor@syzcapital.com and 
we’ll be in touch.
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